
 

This information refers to investments in the QVG Opportunities Fund (Fund). Any person wishing to invest in the Fund should review the Information Memorandum and seek legal, financial 

and taxation advice.  The trustee and manager of the Fund is QVG Capital Pty Ltd (ABN 69 619 271 886) (QVG Capital). QVG Capital’s AFSL No. 507070. Only investors who are wholesale 

clients (as defined in s761G and s761GA of the Corporations Act 2001 (Cth)) may invest in the Fund. An investment may achieve a lower than expected return and investors risk losing some 

or all of their principal investment.  Past performance is no indication of future performance. 

     

SUMMARY 

July performance was +13.4% versus 

+11.4% for the Small Ords Accum index 

taking since inception returns to 14.7% p.a. 

COMMENTARY 
Equity markets rallied in July. The Aussie 10-year bond rate 

started the month at 3.66% and finished it at 3.06%. The 

trajectory for the US 10-year interest rate showed a similar 

pattern, starting the month with a 3.06% yield and finishing it 

at 2.64%. These moves may appear minor, but they have 

significant ramifications for valuations; hence the rally. Stock 

markets were able to move higher despite earnings 

headwinds.  

 

The future path of equity markets will be driven by the 

direction of interest rates and earnings. There is no consensus 

around the direction of interest rates with speculation on the 

persistence of inflation paying the private school fees for the 

children of a small Army of economic commentators. There 

does seems to be growing consensus around the fact that 

corporate earnings forecasts are too high. Evidence of a slow-

down in demand from the American, UK and even Kiwi 

consumer – these nations are ahead of Australia in the rate 

tightening cycle – is gathering steam. Similarly, quarterly 

earnings reports from the miners showed labour and diesel 

inflation and equipment and labour availability impacting 

margins.  

 

Companies that aided performance during the month included 

Johns Lyng, Data#3, Lovisa and HUB24. Interestingly, Data#3 

and HUB24 were able rally despite slightly missing FY22 

earnings and Q4 flows respectively which shows these ‘misses’ 

were widely anticipated. Detractors included stock-feed 

business Ridley and insurance broker PSC Insurance.  

 

Maas Group is a Dubbo-headquartered diversified industrial 

business run by Wes Maas. He has grown Maas from a one 

bobcat and truck operation in 2002 to a property and 

industrial group with forecast EBITDA of over $180m in FY23. 

At first glance it is only Maas’s quarry and construction 

materials operations that confer any obvious long-term 

competitive advantage. But on closer inspection it is the 

integration of the building materials division with the civil hire 

and construction and residential and commercial property 

divisions that allows for high utilization of fixed assets and 

substantial margin benefits over competitors. This, a driven 

corporate culture, and operating in less-contested regional 

markets allow for superior returns.  

A month like July shows the importance of staying invested. If 

anything, the outlook for corporate earnings has actually 

deteriorated in the past month but despite this, markets were 

able to rally powerfully. We understand the temptation to try 

and dodge and weave when it comes to avoiding corrections, 

but this is very hard to do. You do not want to miss too many 

+13% months in an investing lifetime.  

 

Prospective returns on some companies look compelling 

enough to add to positions; so this is what we have been 

doing. We have limited purchases to companies where we 

believe the potential range of outcomes on revenue and 

earnings is relatively narrow. We have yet to be brave enough 

to buy the dip on the most cyclical parts of the market as we 

don’t have a good handle on how deep the coming slowdown 

is likely to be. We are also a little cautious that the past couple 

of years have been unusually good for some retail and 

consumer businesses and their earnings may look very 

different as Covid tailwinds turn in to headwinds. 

 

Despite a fast start, we don’t anticipate this financial year will 

be easy with a plethora of earnings headwinds evident. In 

more positive news, the proceeds from the takeover of Uniti 

Group will be received this week. This will bring an end to 

what has been our most successful investment to date. The 

proceeds will provide plenty of firepower for any opportunities 

that arise during the upcoming August reporting season. 

 

NET PERFORMANCE 
PERIOD 

 

FUND 

RETURN 

BENCHMARK 

RETURN 

OUT / UNDER-

PERFORMANCE 

1 month +13.39% +11.43% +1.96% 

1 year -11.04% -10.93% -0.11% 

Since 

Inception 

p.a. 

+95.86% +38.48% +57.38% 

Since Incept 

p.a. 
+14.68% +6.86% +7.82% 

 

TOP 5 HOLDINGS 
1. Johns Lyng (JLG) 

2. Hansen Technologies (HSN) 

3. HUB24 (HUB) 

4. IDP Education (IEL) 

5. Data#3 (DTL) 
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THE MANAGER 
QVG Capital is an independent boutique investment 

management company managing funds on behalf 

of high-net-worth individuals and institutions 

(“wholesale investors”). QVG was established in June 

2017 by Tony Waters and Chris Prunty and is wholly 

owned by its staff.  QVG manages a long-only small 

companies fund – the QVG Opportunities Fund – 

and an all-cap absolute return fund – the QVG Long 

Short Fund.   

QVG's FUNDS 
QVG Capital manages the QVG Opportunities Fund; 

a ‘best ideas’ fund focusing on smaller companies 

and the QVG Long Short Fund; an all-cap absolute 

return fund. The Opportunities Fund predominantly 

invests in Australian-listed smaller companies; 

defined as those outside the S&P/ASX 100. The 

Opportunities Fund is closed to new investors while 

the Long Short Fund is open to new and existing 

investors. 

OUR APPROACH 
TRACK RECORD The managers have a long association having worked together for over a decade at three previous 

firms; CCZ Equities, Investors Mutual and Ausbil Investment Management where they were Portfolio Managers of 

the award-winning Ausbil Micro Cap Fund.   

 

ALIGNMENT Our personal investment in the fund means there is a high degree of alignment between our 

investors and ourselves. The principals do not buy Australian-listed companies outside the fund.      

 

PHILOSOPHY & PROCESS Our philosophy and process has been refined and tested over a decade and has stood 

the test of time in the small companies space in Australia. An earnings focus with quantitative measures of quality 

and value and our experience combines to generate a portfolio of undervalued growth companies in the process 

of being discovered by the market.   

 

CAPACITY MANAGED The fund has been designed to mitigate the liquidity risk of investing in small companies.  

The manager is aware that too many assets under management impacts performance and will seek to actively 

manage capacity with maintaining performance the key objective. The fund closed to new investors on August 1, 

2018.    

 FUND INFORMATION 
Name QVG Opportunities Fund Investor Eligibility Wholesale or ‘sophisticated’ investors only 
Structure Wholesale Unit Trust Minimum Investment $250,000 (unless otherwise agreed) 
Investment Universe ASX-listed smaller companies Liquidity Daily Unit Pricing Applications and Redemptions 
Benchmark S&P/ASX Small Ords Accum Fees 1.2% management and 20.5% performance  
Stock Holdings 27 Admin & Custodian Link Fund Solutions  
Stock Limit 10% at cost APIR Code QVG9204AU 
Trust FUM $584m Platform Availability Netwealth, HUB24, AUSMAQ, POWERWRAP 

        
CONTACT INFORMATION  
Email  contactus@qvgcapital.com.au          Phone   +61 2 8039 9060               Email  LFS_Registry@linkgroup.com  Phone  +61 2 9547 4311 
 

 

Tony has 30 years experience in financial markets most 

recently as the Portfolio Manager of the Ausbil Micro Cap 

Fund from its inception until April 2017. Tony joined Ausbil 

from Investors Mutual in 2008. Before that he spent 9 years 

as a small cap analyst at institutional stockbroker CCZ. 

.Equities.  

TONY WATERS 

CHRIS 
PRUNTY, CFA  
 

Chris has 19 years experience in financial markets most 

recently as the Co Portfolio Manager of the Ausbil Micro Cap 

Fund having joined Ausbil at the inception of the fund in 

February 2010. Prior to Ausbil, Chris was an analyst 

researching smaller companies at Investors Mutual, 

Confluence Asset Management and CCZ Equities. 
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