
 

This information refers to investments in the QVG Opportunities Fund (Fund). Any person wishing to invest in the Fund should review the Information Memorandum and seek legal, 

financial and taxation advice.  The trustee and manager of the Fund is QVG Capital Pty Ltd (ABN 69 619 271 886) (QVG Capital). QVG Capital’s AFSL No. 507070. Only investors who 

are wholesale clients (as defined in s761G and s761GA of the Corporations Act 2001 (Cth)) may invest in the Fund. An investment may achieve a lower than expected return and 

investors risk losing some or all of their principal investment.  Past performance is no indication of future performance. 

     

SUMMARY 

November performance was +3.8% (net) 

versus the Small Ords Accumulation rise of 

+10.3% taking returns to 18.8% p.a. since 

inception. 

COMMENTARY 

The market was up strongly for the month. There was a large 

divergence in performance between defensive companies and 

cyclicals. On Monday the 9th of November Pfizer announced their 

vaccine candidate was more than 90% effective in preventing 

COVID-19. This was a good announcement for the world but one 

that caused the sale of growth and purchase of cyclical stocks. 

Stocks of the sort we favour in Payments, eCommerce and 

Technology were sold by the market to fund purchases in cyclical 

business in sectors such as Banks, Travel, Energy and Resources 

where we have very little exposure.   

 

Given our very large underperformance for the month it is clear we 

were not well positioned for the rotation to cyclicals. So what are 

we doing in response to changed market conditions? 

 

We have used the rotation to increase the quality of the portfolio 

by reducing exposures to more economically sensitive businesses 

(the opposite of what the market is doing) and add to quality 

growth names that have fallen or been left behind. We have more 

to say about this in our Annual Letter which will be sent to unit-

holders shortly. 

 

Top contributors to performance this month included Uniti Group, 

EML Payments, Eclipx and Graincorp. It is interesting to note two of 

our more economically sensitive or cyclical businesses in Eclipx and 

Graincorp were a couple of the better performers this month. Our 

worst performers this month included digital Church giving 

platform Pushpay and respirator maker, and recent IPO, 

Cleanspace. Pushpay delivered the triple at their 1H result, a beat, 

awesome cash flow and raise to guidance. Unfortunately, this was 

overwhelmed by flat customer numbers and a couple of founding 

Director resignations. Cleanspace upgraded their first half 

prospectus guidance. There is a big debate as to whether 

Cleanspace can sustain current trading in to FY22 after Covid 

subsides. We take some comfort from the 45% of sales from 

consumerables, a rapid increase in adoption and reports that 

respirator demand has not softened in jurisdictions like Singapore 

and Victoria which have Covid under control. Elsewhere, billing 

software provider Hansen Technologies upgraded earnings 

guidance at their AGM. The market did not re-rate the stock, 

however, as 2H revenue will be down due to currency headwinds 

and the exit of a non-core business. Over the medium term we are 

encouraged by recent customer wins and see a return to constant 

currency growth in 1H22. On a 7% FCF yield with very high earnings 

certainty Hansen looks good to us.  

 

 

 

 

 

 

 

 

OUTLOOK 

We expect further volatility. There are two reasons for this. Firstly, 

interest rates are very low and, mathematically, small moves in 

rates can create large changes in asset prices when coming from 

such a low level. Secondly, passive strategies such as index and 

quantitative funds are an increasing proportion of the market. On 

average, these funds tend to be pro-cyclical which means they 

add to positions in rising markets and cut positions in falling ones. 

This is hardly a recipe for market stability.   

 

We also expect the volatility in our own portfolio to be higher in 

the future than it might have been in the past. The reason for this 

is we are seeing a world of fewer winners and more losers. Some 

people call this ‘disruption’. I wonder what is wrong with the word 

‘competition’. Regardless, plentiful capital and reliance on 

intangible rather than tangible capital mean barriers to entry for 

new businesses are lower than ever. In response to this we are 

concentrated in fewer ‘winners’. Concentration will lead to greater 

volatility but also greater rewards so long as we position 

ourselves with the disruptors not the disrupted.    

 

Best wishes for the Festive Season and thank you for your 

patience and fortitude in a very challenging year. Despite our style 

being out of whack with the market in the short-term, we are 

optimistic about the future return potential of our holdings and 

look forward to 2021.  

 

NET PERFORMANCE 
 

PERIOD 

 

FUND 

RETURN 

BENCHMARK 

RETURN 

OUT / UNDER-

PERFORMANCE 

1 month 3.84% 10.27% -6.43% 

CYTD 0.83% 6.28% -5.45% 

Since 

Inception p.a. 
18.75% 9.84% 8.91% 

Since 

Inception 
74.79% 35.68% 39.11% 

 

 

 

 

TOP 5 HOLDINGS  

1. Uniti Group (UWL) 

2. Johns Lyng (JLG) 

3. Afterpay (APT) 

4. City Chic (CCX) 

5. EML Payments (EML) 
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THE MANAGER 
QVG Capital is a boutique investment management 

company managing funds on behalf of high net worth 

individuals and institutions (“wholesale investors”). QVG 

was established in June 2017 by Tony Waters and Chris 

Prunty and is wholly owned by its principals.  QVG 

manages a long-only small companies fund – the QVG 

Opportunities Fund – and an all-cap absolute return 

fund – the QVG Long Short Fund.   

 

QVG's FUNDS 
QVG Capital manages the QVG Opportunities Fund; a 

‘best ideas’ fund focusing on smaller companies and the 

QVG Long Short Fund; an all-cap absolute return fund. 

The Opportunities Fund predominantly invests in 

Australian-listed smaller companies; defined as those 

outside the S&P/ASX 100. The fund aims to deliver 

strong returns while also outperforming the S&P/ASX 

Small Ordinaries Accumulation Index. The 

Opportunities Fund is currently closed to new investors 

while the Long Short Fund is open to new and existing 

investors. 

OUR APPROACH 
TRACK RECORD The managers have a long association having worked together for over a decade at three previous 

firms; CCZ Equities, Investors Mutual and Ausbil Investment Management where they were Portfolio Managers of 

the award-winning Ausbil Micro Cap Fund.   

 

ALIGNMENT Our personal investment in the fund means there is a high degree of alignment between our investors 

and ourselves. The principals do not buy Australian-listed companies outside the fund.      

 

PHILOSOPHY & PROCESS Our philosophy and process has been refined and tested over a decade and has stood the 

test of time in the small companies space in Australia. An earnings focus with quantitative measures of quality and 

value and our experience combines to generate a portfolio of undervalued growth companies in the process of 

being discovered by the market.   

 

SOFT CLOSED The fund has been designed to mitigate the liquidity risk of investing in small companies.  The 

manager is aware that too much assets under management impacts performance and will seek to actively manage 

capacity with maintaining performance the key objective. The fund closed to new investors on August 1, 2018.    

 

FUND INFORMATION 
Name QVG Opportunities Fund Investor Eligibility Wholesale or ‘sophisticated’ investors only 
Structure Wholesale Unit Trust Minimum Investment $250,000 (unless otherwise agreed) 
Investment Universe ASX-listed smaller companies Liquidity Daily Unit Pricing Applications and Redemptions 
Benchmark S&P/ASX Small Ords Accum Fees 1.2% management and 20.5% performance  
Stock Holdings 33 Admin & Custodian Link Fund Solutions  
Stock Limit 10% at cost APIR Code QVG9204AU 
Strategy FUM $541m Platform Availability Netwealth, HUB24, AUSMAQ, POWERWRAP 

        
CONTACT INFORMATION  
Email  contactus@qvgcapital.com.au          Phone   +61 2 8039 9060               Email  LFS_Registry@linkgroup.com  Phone  +61 2 9547 4311 
 

 

Tony has 28 years experience in financial markets most recently 

as the Portfolio Manager of the Ausbil Micro Cap Fund from its 

inception until April 2017. Tony joined Ausbil from Investors 

Mutual in 2008. Before that he spent 9 years as a small cap 

analyst at institutional stockbroker CCZ Equities.  

TONY WATERS 

CHRIS PRUNTY, 
CFA  
 

Chris has 17 years experience in financial markets most recently 

as the Co Portfolio Manager of the Ausbil Micro Cap Fund 

having joined Ausbil at the inception of the fund in February 

2010. Prior to Ausbil, Chris was an analyst researching smaller 

companies at Investors Mutual, Confluence Asset Management 

and CCZ Equities. 
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